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Item 1.01 Entry into a Material Definitive Agreement.

On October 23, 2007, The Cincinnati Insurance Company, a wholly-owned subsidiary of Cincinnati
Financial Corporation (the company), entered into a Secondary Block Trade Agreement with UBS
Securities LL.C in which The Cincinnati Insurance Company agreed to sell, and UBS Securities LLC
agreed to buy, a block of 5.5 million shares of Fifth Third Bancorp (NASDAQ: FITB) common stock
at a price of $29.50 per share, or total proceeds of $162,250,000. The agreement provides for a closing
not later than October 29, 2007 and contains customary seller representations and warranties as well as
a covenant to refrain from selling any other Fifth Third Bancorp shares for a period of 90 days after the
closing date. The proceeds of this transaction were used to largely fund the company’s accelerated
stock repurchase described below.

On October 24, 2007, the company entered into a series of four Purchase Agreements with UBS AG,
London Branch (the seller) (acting through UBS Securities, LL.C as agent) providing for the
company'’s accelerated repurchase of 4 million shares of its common stock. Under the agreement, the
seller agrees to deliver the shares to the company for an initial price of $159,520,000 (based on a
reference price of $39.88). Under the terms of the agreement, the seller is expected to purchase an
equivalent number of shares in the open market over a period that will conclude no later than the first
quarter of 2008. The initial price of the accelerated share repurchases is subject to adjustment based on
the volume weighted average price of the shares during this period less a discount.
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